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SUBJECT: SOYBEAN CONTRACT DEFAULT 

REF: TAIPEI 1334 

1. CONTINENTAL GRAIN HAS WRITTEN DEPARTMENT CONCERNING 
CONTRACT DEFAULTS REPORTED IN REFTEL. ACCORDING TO 
CONTINENTAL, CHINA INDUSTRIAL TRADING COMPANY, ITS LOCAL 
AGENT, WAS NOTIFIED BY TAIWAN BANKS THAT CREDIT IN EXCESS 
OF DOLLARS 235 A METRIC TON FOR SOYBEANS COULD NOT BE 
OBTAINED. THE ALLEGED CREDIT LIMIT IS SUBSTATIALLY BELOW 
CONTRACT PRICE OF DOLLARS 334.80 PER METRIC TON. CONTIN- 
ENTAL'S LETTER GIVES IMPRESSION THAT PROBLEM IS DUE TO 
INABILITY TO OBTAIN PAYMENT THROUGH BANKS RATHER THAN A 
DISPUTE OVER TERMS OF CONTRACT WITH BUYERS AS REPORTED IN 
REFTEL. 

2. TO PERMIT DEPARTMENT TO REPLY TO CONTINENTAL’S LETTER, 

EMBASSY REQUESTED TO REPORT ON CIRCUMSTANCES WHICH LED TO 
DEFAULT INCLUDING CLARIFICATION OF CREDIT LIMIT MENTIONED 
IN PARA L. 

3. DEPARTMENT AIRPOUCHING TEXT OF CONTINENTAL'S LETTER. INGERSOLL 
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